
 

 

October 13, 2014 
 
Dear Residents: 
 
The Middle Smithfield Township audit of 2013, which was performed by Riley and Company, Inc. is now 
available on the Township’s website.  As you will note within the audit, Middle Smithfield Township 
experienced a good year in 2013 and the Township’s financial position continues to improve. 
 
General Fund income exceeded expenses, compared to a number of prior years where the Township 
was in the red.  The Liquid Fuels Fund ended the year with a slight negative fund balance, as the winter 
of 2012/2013 exhausted some of the liquid fuels account, along with our continued long term plan of 
paving approximately 8-miles of roads per year (of the +/-78 miles of roads within the Township.)   
 
The Increase in Sewer Fund balance during  2013 was an unsustainable $80,000, indicating expenses 
were lower than income by said amount.  This increase is insufficient to cover 1 month of expenses.  The 
need for increased revenue, to fund to increasing operating expenses and necessary capital 
improvements is quite evident. 
 
The Golf operations ran as expected at a loss similar to that experienced in 2012, which was  less of a 
loss than prior years.  The net cash used by operating the course was roughly $226,000, which was 
nearly 20% below the budgeted $277,000.  This would  indicate a relatively good year. 
 
Some other key facts described in the audit, should be understood by those reviewing it.   
 

 Basis for Adverse Opinion on Governmental Activities:   
 

Just as experienced last year, the auditors disagree with the Board of Supervisors with respect to 
the value of road improvements within the Township.  While Generally Accepted Accounting 
Principles may consider the cost to build  of roads an asset of the Township, it is the Board of 
Supervisors’ belief that, while the roads and underlying improvements certainly have value, they 
do not, in any respect, have a positive or negative effect on the financial position of the Township.  
Given the age and uncertainty with all roads and underlying improvements, it is the Board of 
Supervisors belief that engaging an Engineer, at an undetermined cost to estimate the original 
cost of our roads , would be poor fiscal management. 
 
Keep in mind that the road improvements are, primarily, paid for by the Commonwealth Liquid 
Fuels funds which are not funds generated by your local municipal taxes. 

 
The Supervisors have posted two letters, along with the financial statements, that our auditors are 
required to issue as part of all audits.  The purpose of these letters is to inform us about the results of the 
audit and to provide information about certain aspects of Township’s accounting.  In addition, our auditors 
provided us with recommendations relating to our accounting system. 
 
If you have any further questions upon review of the audit, please contact me. 

 

Mike Dwyer 

MST Supervisor and Treasurer 

 

http://middlesmithfieldtownship.com/wp-content/uploads/2013/12/2013-audit.pdf



































































































